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The Role of the Central Bank of Bahrain in
Achieving Continuous and Financial Sta-

bility
Dr. Omar Ahmad AI-UbaidIy“)
English Abstract

This study aims to analyse the role of the
Central Bank of Bahrain, as the Kingdom of
Bahrain’s supreme economic authority, in
achieving monetary stability in Bahrain. De-
spite the economic and financial challenges
faced by the Kingdom of Bahrain, whether
before or during the Covid-19 pandemic,
the Central Bank of Bahrain succeeded at its
mission. The study concluded three main re-

sults, which are:
First:

The Central Bank of Bahrain is charged with
the responsibility of managing the financial,
monetary, and banking systems in the King-
dom of Bahrain. While achieving financial
stability was an implicit objective of the Bank
when it was first established, it became a
public and primary objective in 2020 follow-
ing the development of governance stand-

ards in light of the global financial crisis and

1 Director of Studies and Research Department at the
Bahrain Center for Strategic, International and Energy

Studies (Derasat)

the Basel Il summit.
Second:

The Central Bank of Bahrain utilised a pack-
age of financial and monetary tools to
achieve these goals, but the most important
policy adopted by the Central Bank was peg-
ging the Bahraini Dinar to the U.S. Dollar. In
addition, the Central Bank was keen to con-
trol the banking system under the umbrella
of the financial stability policy, through strict
legislation that it imposed on the activities,
investments and operations of Bahraini

banks.
Third:

The Central Bank of Bahrain succeeded in
achieving the goals it was entrusted with,
and this was reflected in both precise mon-
etary and banking indicators, in addition to
macroeconomic indicators. Among the most
important evidence of success is the stability
of consumer prices, the volume of foreign di-
rect investments in the Kingdom of Bahrain,
and the low interest rates. As a result of the
success of these policies, the Bahraini econ-
omy achieved high growth rates during the
period 2006 - 2019, until the Bahraini econ-
omy faced challenges due to the Covid-19

pandemicin 2020.
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The Strategic Partnership between Bah-

rain and the United States of America
Dr. Ashraf Mohammed Keshk!"
English Abstract

The study assesses the various aspects of the
strategic partnership between the United
States of America and the Kingdom of Bah-
rain as a case study for the defence options
available to small states amid a highly com-
plex regional and rapidly transforming global
environment, where the many aspects of this
partnership transcend security and defence
dimensions to economic and commercial
aspects, as well as employing the concept
of soft power to further the objective of this

partnership.

The study concluded three main results,

namely:

First:

By assessing the mechanisms and efforts of
coordination between the Kingdom of Bah-
rain and the United States of America in so
many fields over the past decades, the accu-
rate description of these two relations is that
they are of a “strategic nature”. This relation-

ship is becoming more consolidated day af-

1 Director of the Strategic and International Studies

program and Editor-in-Chief of DERASAT journal

ter day, not only due to the desire from both
parties, but considering what is required by
the current regional security developments,

such continuous coordination is called for.
Second:

The development of the partnership is not
only reflected on both sides, but also on the
regional and global security system. There
is no doubt that the specificity of the geo-
graphical location of the Kingdom of Bahrain
and its effective contribution to achieving
regional security, as well as the role played
by the United States of America towards re-
gional and global security have enhanced
the importance of this partnership and the
necessity of mobilizing it towards broader

horizons in the future.
Third:

Although the establishment of security and
defense alliances with major countries is an
option pursued by all the countries of the
Gulf Cooperation Council, it was noted that
the Kingdom of Bahrain has special part-
nership among these alliances on both the
defense and economic levels, as Bahrain
is the headquarters of the US Fifth Fleet, in
addition to being the platform of the United
States of America to establish an American

trading zone in Bahrain.
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2-The security and defence partnership

between Britain and the Arab Gulf States

Dr Moataz Mohammed Salama”

English Abstract

Many studies have taken the position that
understanding European foreign policy ex-
plains American foreign policy, particularly
their defence and security choices. This pa-
per adopts a different approach by taking a
holistic view of Britain’s role in the Arab Gulf
regional security since 1971. This demon-
strates that the British role in ensuring re-
gional security remains central post-Brexit,
despite the changing British economic, secu-
rity and defence interests in the region and
confirms the modern-day relevance of Brit-
ain’s historical role as a strategic partner to
the countries of the Gulf Cooperation Coun-

cil.

The paper’s three main conclusions are sum-

marised below:
First:

The strategic relationship between Britain
and the Arab Gulf States has, to date, focused
primarily on defence and security considera-
tions. Given Britain’s emphasis on economic

concerns and attracting investment POSt—

1 Expert at Al-Ahram Center for Political and Strategic

Studies.Egypt

Brexit, the Gulf States have an opportunity
to turn the economic dimension of their part-
nership into its driver. This will serve to ce-
ment the long-term nature of their relation-

ship.
Second:

In the light of current regional and global
changes, developing the British-Gulf rela-
tionship is imperative both to achieving the
appropriate regional power balance, the es-
sential aim of any partnerships, and to di-
versifying their international partnerships.
Moreover, Britain possesses the historical,
current, and future interests to be a central

partner to the Gulf States.
Third:

Britain’s ability to operate within global
security arrangements ensures that it
will continue to play a pivotal role in
regional security arrangements and de-
terrence in the Arabian Gulf, in terms of
both general deterrence — given grow-
ing threats to regional security — and
maritime security in particular‘ Moreo-
ver, Britain has the ability to work with-

inany collective security arrangement.
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3-France and the Arabian Gulf: objectives

of a broad security partnership
Prof. Sally Khalifa Isaac!”

English Abstract

The study aims to analyse the contents and
course of the security partnerships between
France and the Arabian Gulf states. As one of
the five permanent members of the UN Secu-
rity Council, France is an important partner
to the region, and this is reflected in its for-
eign policy which has, in recent years, show-
cased a special interest in the Middle East in
general, and in the Gulf in particular. Indeed,
whether by strengthening the defence capa-
bilities of the Gulf states through advanced
French weapons and arms, or by France an-
nouncing the establishment of a European
mission to monitor navigation in the Strait
of Hormuz, the study concluded three main

results summarised below:
First:

The French-Gulf relationship is multifaceted,
spanning crucial security matters within, and
beyond, the Arab world. In addition, regional
and international transformations since at
least 2011 contribute greatly to the strength

of this partnership and support its sustain-

1 Professor of Political Science at the University of Cairo

and the British University in Egypt.

ability as it involves redrawing the geopoliti-
cal map in the region in line with the broad
strategic and security visions of the two par-

ties.
Second:

The future continuity of the French-Gulf
partnership depends on several considera-
tions, the mostimportant of which is France's
ability to minimise Iran’s regional role and
curtail its nuclear aspirations and its abil-
ity to influence European Union institutions
and mobilize them in favour of Arab regional

concerns.
Third:

The French role in regional security, as with
the general European role, complements and
does not compete with that of the American

roleinther
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4-Strategic, security and diplomatic assis-
tance: NATO's evolving partnership with
the Arabian Gulf

Dr Kevin Kohler™"

English Abstract

This study analyses NATO’s Istanbul Coop-
eration Initiative (ICl) which was launched
in 2004 to increase cooperation with coun-
tries in the Arabian Gulf, and with Gulf Co-
operation Council (GCC) states. In the 16
years since it was launched, four GCC mem-
ber states have joined, with the exception of
the Kingdom of Saudi Arabia and Sultanate
of Oman. The paper is divided into three
parts. The first section analyses the ICI con-
sidering NATO's foreign policy towards the
Global South, the second evaluates the Ini-
tiative as part of three case study scenarios,
and the third section attempts to assess the
Initiative’s future in view of the NATO 2030

agenda.

The paper’s three key findings are summa-

rised be3low:
First:

Despite the multi-faceted cooperation be-
tween NATO, the four GCC member states

and the changes in the security environ-

1 Assistant Professor of Comparative Politics at the Institute

of Political Science, Leiden University, Netherlands.

ment over the years since the Initiative was
launched, cooperation on strategic matters

has yet to materialise.
Second:

Evaluating the Istanbul Initiative according to
the following frameworks — thatitis part of a
larger alliance, a broader alliance diplomatic
process, and forms part of the alliance’s secu-
rity assistance — demonstrates that there is

progress within one path without the others.

Third:

Should NATO wish to further develop its in-
volvement in regional security, it must iden-
tify areas of alignment and cooperation vis-
a-vis differences with its partners and focus
on the strategic dimension to its relationship

with its Arab Gulf partner
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The foreign policy of the Arabian Gulf
:states towards Africa

A study focused on the Horn of Africa
Dr Rania Hussein Khafagim

English Abstract

As countries begin to take less parochial atti-
tudes towards international relations, focus-
ing on broader regional pictures, for a variety
of historical and strategic reasons, the Horn
of Africa has become an area in which states
compete against each other, both regionally
and internationally. Indeed, the Gulf states
increasingly seek to participate in such pro-
cesses. As such, this study analyses the fac-
tors underpinning the foreign policy of Gulf
states towards the Horn of Africa and how
they have been translated into mechanisms

and direct action on the ground.

The paper’s three main findings are summa-

rised below:
First,

Despite the common geostrategic challenges
facing the Gulf states and the Horn of Africa,
most notably the threat of piracy and mari-

time threats, they have been engaging with

1 Professor of Political Science in the Faculty of African

Postgraduate Studies, Cairo University.

the threats through bilateral frameworks
with no existence of a cooperative frame-

work that includes both regional blocs.
Second,

The mechanisms implemented by the vari-
ous Gulf states in their dealings with the
Horn of Africa vary according to their foreign

policy objectives in the region.
Third,

Most indicators demonstrate that the role of
Gulf states towards the Horn of Africa will
continue to grow in the coming years, both
to preserve their interests and engage with
regional and global rivalry at the strategic

Bab Al-Mandab Strait.
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